|22	ESSAYS ON ECONOMIC TRANSITION
 (b)	These developments were reflected in strains on balance of
payments in recent years. Instead of export surpluses, common
in the pre-war period, there are now continuous import surpluses.
The     long-term    developments    have   thus    created   a  basic
imbalance between exports and imports, a situation which efforts
at export promotion and continued import restrictions in post-
war years have failed to alter significantly.
 (c)	In the development of this imbalance, the changes in terms
of trade do not seem to have played a major role (except during
the 'thirties). The favourable change in the terms of trade in the
early post-war years has disappeared, with the terms of trade now
falling to the 1937-38 level.
Direction of Exports
The historical trend in the decline of the volume of exports
assumes great significance when the data on the direction of foreign
trade are related to it (see Tables 2 and 3). In general, the changes
in the direction of India's foreign trade have remained minor over
the last few decades. It is true that the proportion of exports going
to the United Kingdom has increased slightly; in contrast, there
was a sharp decline in exports going to continental western Europe,
particularly Germany. Trade with the dollar area is now somewhat
higher, whereas the share of Japan remains far below that in 1928.
Broadly speaking, the private-enterprise industrialized countries
have continued to account for over 70 per cent of India's exports.
This, when read with the changes in the volume of trade pointed
out in (a) above, suggests that the industrialized countries have
increased the volume of their exports to India but have reduced
the volume of their imports from India.
The share of the other pre-industrial countries in India's exports
rose very sharply in the early post-war years when the exports
from the European countries had trot fully recovered. Since then,
the proportion has continued to decline, it now being a little higher
than in the late 'twenties.
So far, the centrally planned economies do not account for a
significant proportion of exports from India, although their share
has increased very rapidly in the last two or three years.
As can be seen from Table 3, the value of imports from all

